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According to Moneda, a monthly publication by the Central Reserve Bank, during the first quarter
of the year drought in the coastal and highland areas, and cold snaps in southern Peru have caused
severe crop losses. The Agriculture Ministry estimates that 34% of the nation's croplands were
affected by inclement weather conditions. Moneda reported that 165,000 ha. of crops were totally
destroyed, while output on another 233,000 ha. has been reduced. Compared to the previous
agricultural year, harvests have substantially declined in Puno, Ayacucho, Apurimac, Cuzco, Ica and
Lambayeque departments. Corn production is down by 30%; cotton, 19%; soybeans, 86%; sorghum,
18%; and wheat, 15%. The Moneda report said that negative climactic conditions were not the
only causes of the agricultural output downturn. Other contributing factors cited by bank analysts
were delays in credit disbursement by the Agrarian Bank, low prices for agricultural and livestock
products, and low-priced imports of certain agricultural products. Moneda also reported that in
February, GDP dropped 5.5% compared to the previous month. Manufacturing output shrunk by
9%; agriculture, 3.3%; and, construction, 12.6%. The bank analysts noted that both consumer and
intermediate goods industries cut back in February. For instance, tobacco production declined
46%; foodstuffs dropped 15%; footwear, 14%; and, beverages, 11%. Production of iron and steel
plummeted, showing a 53% decline compared to January. Non-metallic minerals output dropped
21%; rubber, 21%; and plastics, 16%. (Basic data from Notimex, 04/20/90)
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